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CIMB FTSE CHINA 25
(FORMERLY KNOWN AS CIMB FTSE XINHUA CHINA 25)

INVESTOR LETTER
Dear Valued Investors,

2011 was ushered in with a lot of optimism. Most analysts, if not all, were positive that the 2010
market rally would have spilt over into this year. However, it seems like the year may not be as
predictable as we thought.

Nevertheless, as we all know the market is always cyclical. It goes up and comes down based on the
current uncertainties. Ultimately, if you are a long-term investor, the best thing to do is to stay
invested and not react emotionally by panic selling. What investors should do is to try to think forward
with a plan and have a preferred asset allocation based on their risk tolerance. A well diversified
portfolio is also important to mitigate risks in the long-term.

Usually, the source of market volatility is a mix of short and long-term causes. One of several
immediate short-term causes has of course been the Standard and Poor’s (S&P) ratings downgrade
of long-term U.S. Government debt from AAA to AA+. The S&P downgrade had caused a massive
downshift of investor’s risk appetite that has been underway for several weeks.

We believe that once the current market turmoil subsides, we expect repercussions from the U.S.
downgrade to be limited. Some fears that investors have, while certainly understandable in situation
like this, are unsupported.

To be fair, here are some positive facts for the US:-

» US treasuries remain one of the safest investments even at AA+ rating;

» Over 60% of global allocated foreign exchange reserves are in USD and they are still highly in
demand;

» US Treasuries are the most liquid securities traded in the world and it is hard to find
alternatives or substitutes.

» Huge amounts of forced selling of US Treasures have yet to be seen

Overall, given the uncertainty in the markets, we still hold on to our view that the US will not go into a

double dip recession. We will continue to remain positive on Asian Equities for second half of 2011 as
we believe that strong fund flows into Asian fixed income markets may eventually have a positive spill
over effect into the regional equity markets.

On another note, we are happy to announce that CIMB-Principal has garnered a total of 8 awards this
year and will maintain our momentum of achievements in the industry for the best interest of our
investors.

We are also happy to announce that CIMB-Principal Asset Management Berhad (“CIMB-Principal”) is
now GIPS-compliant.

GIPS or Global Investment Performance Standards are a set of standardized principles that provide
guidance on how investment firms should calculate and report their investment results to prospective
and current clients.



CIMB FTSE CHINA 25
(FORMERLY KNOWN AS CIMB FTSE XINHUA CHINA 25)

INVESTOR LETTER (CONTINUED)

By being GIPS-compliant, investors can now have a greater level of confidence in the integrity of
performance presentations as well as our general practices. We trust this will provide further
assurance that the performance and reporting figures we cite are prepared to the highest standards.

With this, we at CIMB-Principal will strive to consistently provide investors with potential capital gains
over the long-term and at the same time become the most reliable and trusted fund house in the
industry. We look forward to supporting your journey through the interesting financial markets to
come.

Yours sincerely

Campbell Tupling
Chief Executive

CIMB-Principal Asset Management Berhad



CIMB FTSE CHINA 25
(FORMERLY KNOWN AS CIMB FTSE XINHUA CHINA 25)

MANAGER'S REPORT

What is the investment objective of the Fund?
To provide investment results that closely corresponds to the performance of the Benchmark Index,
regardless of its performance.

Has the Fund achieved its objective?
For the period under review, the Fund is in line with its stated objective.

What are the Fund investment policy and its strategy?
A passive strategy whereby the Manager may adopt either a Replication Strategy or a Representative
Sampling Strategy.

Fund category/ type
Exchange-traded fund / Equity / Index Tracking

How long should you invest for?
Recommended 3 to 5 years.

Indication of short-term risk (low, moderate, high)
High

When was the Fund launched?
9 July 2010*

What was the size of the Fund as at 30 September 2011?
RM 10.82 million (13.65 million units)

What is the Fund’s benchmark?
FTSE China 25 or such replacement index as may be determined by the Manager, subject to the
approval of Securities Commission.

What is the fund distribution policy?
Annually, subject to the discretion of the Manager.

What was the net income distribution for the financial period ended 30 September 20117?
No distribution was declared for the period ended 30 September 2011.

* Listing date
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PERFORMANCE DATA

Details of portfolio composition of the Fund are as follows:

Sector
Quoted investments
Liquid assets and others

Performance details of the Fund for the financial periods are as follows:

Net Asset Value (RM million)

Units In circulation (Million)

Net Asset Value per Unit (RM)
Highest NAV per Unit (RM)
Lowest NAV per Unit (RM)

Market Price per Unit (RM)
Highest Market Price per Unit (RM)
Lowest Market Price per Unit (RM)
Total return (%)*

-capital growth (%)

-income growth (%)

Management Expenses Ratio (%)
Portfolio Turnover Ratio (times) #

(Launch date : 9 July 2010)

30.09.2011  30.09.2010

% %

99.50 99.72

0.50 0.28

100.00 100.00
30.09.2011  30.09.2010
10.82 22.08
13.65 21.45
0.7923 1.0294
1.0106 1.0466
0.7779 0.9703
0.7900 1.025
1.0150 1.0500
0.7650 0.9700
(20.62) 1.58
(20.62) 1.58
0.35 0.23
0.09 0.66

# For the quarter, the portfolio turnover ratio was minimal at 0.09 times mainly attributable to trading

activities due to Index rebalancing.

Period

- Since inception (SI)*
- One year

- Benchmark SI

Annualised return® (%)

Total

return  Annualised

(%) (%)

(21.82) (18.17)

(23.03) (23.03)

(20.79) (17.30)
30.09.2010to Since Inception to
30.09.2011 30.09.2010
(%) (%)
(23.03) 1.58

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may go
down, as well as up. All performance data and figures have been verified by Consulting Actuaries, Mercer (Malaysia) Sdn.

Bhd (253344-U)
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MARKET REVIEW (01 JULY 2011 TO 30 SEPTEMBER 2011)

Entering the third quarter 2011, inflation remained the key concern in China and policy worries
continued to weigh on the Chinese equities. Markets across the globe shed value in August over the
US recovery anxiety and the continued debt crisis in Europe. Chinese equities plunged in tandem
with the global markets. Chinese equities continued to fall in September as Fed disappointed markets
on Operation Twist leading to foreign outflows. Worries on global recession along with Eurozone debt
problems and a possibility of hard landing in China further drove the Chinese stock market into deep
red. There were also growing concerns surrounding financials in China, in particularly on the issue of
funding to property companies and small medium enterprises.

FUND PERFORMANCE

Since

3 months to 1 year to Inception to

30.09.2011 30.09.2011 30.09.2011

(%) (%) (%)

Income - - -
Capital® (20.62) (23.03) (21.82)
Total Return” (20.62) (23.03) (21.82)
Annualised Return? (59.99) (23.03) (18.17)
Benchmark (21.00) (22.72) (20.79)
Market Price per Unit (21.39) (22.93) (22.55)

A Based on NAYV per Unit

For the period under review, the Fund declined 20.62% in line with the benchmark decline of 21.00%.
There were some minor adjustments to the weighting and composition of the Fund following the
quarterly review changes of the benchmark. For the quarter, Anhui Conch Cement was included in

the Fund to replace China Railway Group.

The last available published market price of the Fund quoted on Bursa Malaysia was RM 0.79, a
decline of 21.39% for the period.
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FUND PERFORMANCE (CONTINUED)
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Changes in Net Asset Value (“NAV”")

30.09.2011 30.09.2010 % changes
Net Asset Value (“NAV”) (RM Million) 10.82 22.08 (50.99)
NAV/unit (RM) 0.7923 1.0294 (23.03)

For the 1-year period, the total NAV fell by 50.99% while the NAV per unit decreased by 23.03%. The
fall in total NAV was mainly attributable to fund redemptions and investment performance. The
decline in NAV per unit was due mainly to investment performance.

Performance data represents the combined income and capital return as a result of holding units in the fund for the specified
length of time, based on NAV to NAV price. The performance data assumes that all earnings from the fund are reinvested
and are net of management and trustee fees. Past performance is not reflective of future performance and income
distributions are not guaranteed. Unit prices and income distributions, if any, may fall and rise. All performance figures have
been verified by Consulting Actuaries, Mercer (Malaysia) Sdn Bhd (253344-U).
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PORTFOLIO STRUCTURE

Asset allocation

(% of NAV)

30 September 2011

30 September 2010

Underlying Fund 99.50 99.72
Ligquid assets and others 0.50 0.28
TOTAL 100.00 100.00

The Fund remained fully invested during the period under review. A minimal level of liquid assets was
maintained primarily for liquidity purposes.

Cash
0.50%

Equities
99.50%

MARKET OUTLOOK

The recent tender won by Sun Hung Kai Properties for the Nam Cheong Station property which is
lower than the estimated bid highlighted the prevailing level of cautiousness in Hong Kong. The
below-consensus price is expected to be negative on the sentiment of the physical property market.
News of financial institutions to lay off up to 30,000 staff by year end further contributed to the weak
sentiment.

However, amidst the bad news, we do see opportunity. The Hang Seng Index which at one stage is
more than 20% down would have reflected all the negativity. After the global market sell off in the
third quarter, inflation in China has taken a backseat to wider market concerns. China policy
tightening having peaked, soft landing in sight and inflation projected to drop to 5% from over 6%
presently provide positive catalysts which we have not seen since 1Q2011. Tourists’ arrival and Rmb
derived demand would help to keep Hong Kong's economy on an even keel, albeit at a slower pace
next year.
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INVESTMENT STRATEGY
As this is an exchange-traded fund, the Fund will continue to remain fully invested in the benchmark

index stocks with minimal cash kept for liquidity purposes in order to track the performance of the
benchmark.

UNIT HOLDING STATISTICS

Breakdown of unit holdings by size as at 30 September 2011 are as follows:

Size of unit holding No of unit No of units_ I—_|e|d % of units
holders (million) held

5,000 and below 149 0.41 3.00
5,001 to 10,000 79 0.71 5.20
10,001 to 50,000 90 2.35 17.22
50,001 to 500,000 31 4.50 32.97
500,001 and above 6 5.68 41.61
355 13.65 100.00

SOFT COMMISSIONS AND REBATES

Dealings on investments of the Fund through brokers or dealers will be on terms which are best
available for the Fund. Any rebates from brokers or dealers will be directed to the account of the
Fund.

The Investment Manager may from time to time receive and retain soft commissions in the form of
subscription for real-time services or advisory services that assist in the decision-making process
relating to the Fund's investments from brokers or dealers.

During the financial period under review, the management company did not receive any rebates and
soft commissions from brokers or dealers.
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STATEMENT BY MANAGER TO THE UNIT HOLDERS OF
CIMB FTSE CHINA 25

We, being the Directors of CIMB-Principal Asset Management Berhad, do hereby state that, in the
opinion of the Manager, the accompanying unaudited financial statements set out on pages 10 to 34
are drawn up in accordance with the provisions of the Deed and give a true and fair view of the
financial position of the Fund as at 30 September 2011 and of its financial performance, changes in
equity and cash flows of the Fund for the financial period ended on that date in accordance with
Financial Reporting Standards and the Securities Commission’s Exchange-Traded Funds Guidelines.

For and on behalf of the Manager
CIMB-PRINCIPAL ASSET MANAGEMENT BERHAD
(Company No.: 304078-K)

John Campbell Tupling Datuk Noripah Kamso
Chief Executive Officer/Director Director

Kuala Lumpur

25 November 2011
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UNAUDITED STATEMENT OF COMPREHENSIVE INCOME

FOR FINANCIAL PERIOD FROM 1 JULY 2011 TO 30 SEPTEMBER 2011

30.09.2011 30.09.2010
Note RM RM
INCOME
Dividend income 42,586 88,107
Net realised loss on sale of investments (135,010) (162,995)
Realised foreign currency exchange loss (33,211) (48,654)
Unrealised foreign currency exchange profit/loss) 749,589 (763,965)
Unrealised (loss)/profit on change in value of investment (3,406,424) 1,468,712
(2,782,470) 581,205
LESS: EXPENSES
Manager’s fee 4 18,511 28,863
Trustee’s fee 5 4,537 4,093
Audit Fee 4 6,301 11,932
Tax Agent Fee 4 2,294 705
Administration expenses 12,004 2,038
43,647 47,631
NET (LOSS)/PROFIT BEFORE TAXATION (2,826,117) 533,574
TAXATION 7 (17,027) -
NET (LOSS)/PROFIT AFTER TAXATION (2,809,090) 533,574
Net (loss)/profit after taxation is made up as follows:
Realised amount (43,648) (171,173)
Unrealised amount (2,765,442) 704,747
(2,809,090) 533,574

The accompanying notes to the financial statements form an integral part of the unaudited financial

statements.
10
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UNAUDITED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2011

30.09.2011 30.09.2010

Note RM
CURRENT ASSETS
Financial assets at fair value through profit or loss 8 10,761,951 22,020,029
Cash and cash equivalents 9 24,242 16,887
Due from broker 37,127 -
Dividend income receivable 43,272 70,960
TOTAL ASSETS 10,866,592 22,107,876
CURRENT LIABILITIES
Management fee payable 5,633 10,695
Amount due to Trustee 1,480 1,479
Other payables and accruals 10 44,037 14,563
TOTAL LIABILITIES 51,150 26,737
NET ASSET VALUE OF THE FUND 11 10,815,442 22,081,139
EQUITY
Unitholders' capital 13,476,255 22,081,139
Retained earnings (2,660,813) -
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 1 10,815,442 22,081,139
Number of units in circulation 11 13,650,000 21,450,000
Net asset value per unit (RM) 0.7923 1.0294

The accompanying notes to the financial statements form an integral part of the unaudited financial

statements.
11
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UNAUDITED STATEMENT OF CHANGES IN EQUITY FOR THE FINANCIAL PERIOD FROM

1JULY 2011 TO 30 SEPTEMBER 2011

Balance as at 30 June 2011

Movement in unitholders' contribution:

Creation of units

Cancellation of units
Total comprehensive income
for the financial period

Balance as at 30 September 2011

Balance as at 9 July 2010

Movement in unitholders' contribution:

Creation of units

Cancellation of units

Total comprehensive income
for the financial period

Balance as at 30 September 2010

Unitholders' Retained
capital earnings Total
RM RM RM
13,476,255 148,277 13,624,532
- (2,809,090) (2,809,090)
13,476,255 (2,660,813) 10,815,442
Unitholders' Retained
capital earnings Total
RM RM RM
21,547,565 - 21,547,565
- 533,574 533,574
21,547,565 533,574 22,081,139

The accompanying notes to the financial statements form an integral part of the unaudited financial

statements.

12
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UNAUDITED STATEMENT OF CASH FLOW

FOR THE FINANCIAL PERIOD FROM 1 JULY 2011 TO 30 SEPTEMBER 2011

CASH FLOW FROM OPERATING ACTIVITIES
Proceeds from sales of investments

Purchase of investments

Dividends received

Trustee’s fee paid

Manager's fee paid

Payments for other fees and expenses

Net cash outflow from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Cash proceeds from units created

Payments for cancellation of units

Net cash inflow from financing activities

Net increase in cash and cash equivalents
Effect of unrealised foreign exchange

Cash and cash equivalents at the end of the financial
period

30.09.2011 30.09.2010
RM RM
1,135,806 2,965,965
(1,217,628)  (24,469,247)
242,442 17,148
(4,537) (2,614)
(19,563) (18,168)
(269,975) (114)
(133,455)  (21,507,030)

- 21,547,565

- 21,547,565

(133,455) 40,535
157,697 (23,648)
24,242 16,887

The accompanying notes to the financial statements form an integral part of the unaudited financial

statements.
13
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UNAUDITED NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 1 JULY 2011 TO 30 SEPTEMBER 2011

1.

THE FUND, THE MANAGER AND ITS PRINCIPAL ACTIVITY

CIMB FTSE China 25 (formerly known as CIMB FTSE Xinhua China 25) (the "Fund") was
constituted pursuant to the execution of a Deed dated 19 April 2010 and has been entered into
between CIMB-Principal Asset Management Berhad (the “Manager’) and Deutsche Trustees
Malaysia Berhad (the “Trustee”).

On 16 December 2010, the Fund’s Benchmark Index, FTSE/Xinhua China 25 Index was
renamed FTSE China 25 Index and concurrent with this change, the Fund also announced the
change of name to CIMB FTSE China 25. The Fund’s change of its name is pursuant to the
Supplemental Deed dated 8 December 2010.

The principal activity of the Fund is to provide investment results that closely correspond to the
performance of the FTSE China 25 Index (formerly known as FTSE/Xinhua China 25 Index),
regardless of its performance. The Benchmark Index is designed to represent the performance
of the stocks of the mainland Chinese market that are available to international investors. The
Benchmark Index consists of the 25 largest and most liquid Chinese stocks (Red Chip and H
shares) listed and trading on the Hong Kong Stock Exchange.

The Fund commenced operations on 9 July 2010 and will continue its operations until terminated
by the Manager. All investments will be subjected to the Securities Commission Guidelines on
Exchange Traded Funds, the Deed and the objective of the Fund.

The Manager, a company incorporated in Malaysia, is a subsidiary of CIMB Group Sdn Bhd and
regards CIMB Group Holdings Berhad as its ultimate holding company. Its principal activities are
the management of unit trusts and fund management activities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with items which are
considered material in relation to the financial statements:

(a) Basis of preparation

The financial statements have been prepared under the historical cost convention, in
accordance with Financial Reporting Standards (“FRS”) and the MASB approved
accounting standards in Malaysia for entities other than private entities.

The preparation of financial statements in conformity with the FRS requires the use of
certain critical accounting estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during
the reported financial period. It also requires the Manager to exercise their judgment in
the process of applying the Fund’s accounting policies. Although these estimates and
judgment are based on the Manager’s best knowledge of current events and actions,
actual results may differ.

The areas involving a higher degree of judgment or complexity, or areas where

assumptions and estimates are significant to the financial statements are disclosed in
Note 2(m).

14
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(@) Basis of preparation (continued)

(i) Standards, amendments and interpretations to published standards that are
applicable and effective:

FRS 7 “Financial instruments: Disclosures” (effective from 1 January 2010)
provides information to users of financial statements about an entity’s
exposure to risks and how the entity manages those risks. The
improvement to FRS 7 clarifies that entities must not present total profit
income and expense as a net amount within finance costs on the face of
the statement of comprehensive income. This standard does not have any
impact on the classification and valuation of the Fund's financial
statements.

The revised FRS 101 “Presentation of financial statements” (effective from
1 January 2010) prohibits the presentation of items of income and
expenses (that is, 'non-owner changes in equity') in the statement of
changes in equity. 'Non-owner changes in equity' are to be presented
separately from owner changes in equity. All non-owner changes in equity
will be required to be shown in a performance statement, but entities can
choose whether to present one performance statement (the statement of
comprehensive income) or two statements (the income statement and
statement of comprehensive income).

Where entities restate or reclassify comparative information, they will be
required to present a restated statement of financial position as at the
beginning comparative period in addition to the current requirement to
present statement of financial position at the end of the current period and
comparative period.

FRS 107 “Statement of cash flows” (effective from 1 January 2010) clarifies
that only expenditure resulting in a recognised asset can be categorised as
a cash flow from investing activities.

FRS 110 “Events after the balance sheet date” (effective from 1 January
2010) reinforces existing guidance that a dividend declared after the
reporting date is not a liability of an entity at that date given that there is no
obligation at that time.

FRS 118 “Revenue” (effective from 1 January 2010) provides more
guidance when determining whether an entity is acting as a ‘principal’ or as
an ‘agent. This standard does not have material impact on the
classification and valuation of the Fund's financial statements.

15
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(@) Basis of preparation (continued)

(i) Standards, amendments and interpretations to published standards that are
applicable and effective (continued):

¢ Amendment FRS 132 “Financial Instruments: Presentation”

In the previous financial year, the Fund had classified its puttable
instruments as liabilities in accordance with FRS 132, 'Financial
instruments: Presentation'. However, the FRS 132 (amendment), 'Financial
instruments: Presentation’, and FRS 101 (amendment), 'Presentation of
financial statements' - 'Puttable financial instruments and obligations
arising on liquidation' (effective from 1 January 2010) (the 'amendment’)
requires puttable financial instruments that meet the definition of a financial
liability to be classified as equity where certain strict criteria are met.

Those criteria include: (i) the puttable instruments must entitle the holder to
a pro-rata share of net assets; (ii) the puttable instruments must be the
most subordinated class and that class's features must be identical; (iii)
there must be no contractual obligations to deliver cash or another financial
asset other than the obligation on the issuer to repurchase; and (iv) the
total expected cash flows from the puttable instrument over its life must be
based substantially on the profit or loss of the issuer. As a result, the prior
year financial statements are restated from amounts previously reported to
conform with the amendment. The amendment has been applied
retrospectively.

e FRS 139 “Financial Instruments: Recognition and Measurement”

In the previous financial year, unrealised gains or losses from the derivative
financial instrument are recognised in the statement of financial position as
receivables and payables while the corresponding effect are transferred to
the fair value reserve included in the capital and reserves attributable to
equity holders of the fund.

However, the FRS 139 (new standard) ‘Financial Instruments: Recognition
and Measurement’ (effective 1 January 2010) (the ‘standard’) requires the
Fund to recognise all derivatives in its balance sheet as either assets or
liabilities and shall measure them at fair value (except for a derivative that
is linked to and that must be settled by delivery of an unquoted equity
instrument whose fair value cannot be measured reliably) at the beginning
of the financial period in which this standard is initially applied. Because all
derivatives, other than those that are designated hedging instruments, are
considered held for trading, the unrealised gains or losses transferred to
the fair value reserve in the previous financial period shall be recognised as
an adjustment of the balance of retained earnings at the beginning of the
financial period in which this Standard is initially applied (other than for a
derivative that is a designated hedging instrument).

16
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(@)

(b)

Basis of preparation (continued)

(i) Standards, amendments and interpretations to published standards that are
applicable and effective (continued):

In respect of FRS 7 and FRS 139, the Fund has applied the transitional
provision in the respective standards which exempts entities from disclosing the
possible impact arising from the initial application of the standards on the
financial statements of the Fund. Comparative related to financial instruments
have not been adjusted and therefore the corresponding balances are not
comparable.

(i) The new standards, amendments and interpretations to published standards
which are relevant to the Fund and have not been early adopted are:

o Amendments to FRS 7 "Financial instruments: Disclosures" and FRS 1
"First-time adoption of financial reporting standards" (effective from 1
January 2011) require enhanced disclosures about fair value
measurement and liquidity risk. In particular, the amendment requires
disclosure of fair value measurements by level of a fair value
measurement hierarchy. The Fund will apply this standard when effective.

The Fund has applied the transitional provision which exempts entities
from disclosing the possible impact arising from the initial application of
this amendment on the financial statements of the Fund.

Financial assets and liabilities
Classification

The Fund designates its investment in collective investment scheme as financial
assets at fair value through profit or loss at inception.

Financial assets are designated at fair value through profit or loss when they are
managed and their performance evaluated on a fair value basis.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and have been included in current
assets. The Fund’s loans and receivables comprise cash and cash equivalents. The
Fund classifies amount due to Trustee, other payables and accruals as other financial
liabilities.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date, the
date on which the Fund commits to purchase or sell the asset. Investments are initially
recognised at fair value. Transaction costs are expensed in the statement of
comprehensive income.

Financial assets are derecognised when the rights to receive cash flows from the

investments have expired or have been transferred and the Fund has transferred
substantially all risks and rewards of ownership.

17
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b)

Financial assets (continued)

Recognition and measurement (continued)

Financial liabilities are derecognised when it is extinguished, i.e. when the obligation
specified in the contract is discharged or cancelled or expires.

Gains or losses from the changes in fair value of the investments including the effect of
currency translation are presented in the statement of comprehensive income in the
financial period in which they arise.

Dividend income from financial assets at fair value through profit or loss is recognised
in the statement of comprehensive income as part of gross dividend income when the
Fund’s right to receive payments is established.

Collective investment scheme is valued based on the last published net asset value
per unit or share of such collective investment schemes or, if unavailable, on the
average of the last published buying price and the last published selling price of such
unit or share (excluding any sales charge included in selling in such selling price)

Loans and receivables are subsequently carried at amortised cost using the effective
interest method.

For assets carried at amortised cost, the Fund assesses at the end of the reporting
period whether there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a
‘loss event’) and that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably estimated.

The amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount of the asset is reduced and the amount of
the loss is recognised in profit or loss. If ‘loans and receivables’ or a ‘held-to-maturity
investment’ has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract. As
a practical expedient, the Fund may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in profit or loss.

When an asset is uncollectible, it is written off against the related allowance account.

Such assets are written off after all the necessary procedures have been completed
and the amount of the loss has been determined.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(€)

(d)

(e)

Income recognition
Dividend income is recognised on the ex-dividend date.

Interest on deposits is recognised on accruals basis using the effective interest
method.

Realised gain or loss on sale of collective investment schemes is accounted for as the
difference between the net disposal proceeds and the carrying amount of investments,
determined on a weighted average cost basis.

Foreign currencies

Functional 